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To the Board of Directots
Northern New Mexico Radio

We have audited the acco
Foundation (2 nonprofit org;

December 31, 2017 and 2016

NDEPENDENT AUDITOR’S REPORT

Foundation

mpanying financial statements of Northern New Mexico Radio
anization), which comptise the statement of financial position as of
and the related statements of activities, functional expenses, and cash

flows for the yeats then ended, and the telated notes to the financial statements.

Management’s Responsibil;

Management is responsible fc
accordance with accounting
includes the design, implemen
and fair presentation of finan
to fraud or error.

Auditor’s Responsibility
Out tresponsibility is to expre
conducted our audit in accord

America. Those standards req
about whether the finandal st

An audit involves performi
disclosutes in the financial stz
including the assessment of t]

ity for the Financial Statements

t the preparation and fair presentation of these financial statements in
prnciples generally accepted in the United States of Ametica; this
tation, and maintenance of internal control.relevant to the preparation
cial statements that are free from matetial misstatement, whether due

>ss an opinion on these financial statements based on out audit. We
ance with auditing standatds generally accepted in the United States of
uire that we plan and perform the audit to obtain reasonable assurance
atements ate free from material misstatement.

ng procedures to obtain audit evidence about the amounts and
atements, The procedutes selected depend on the auditor’s judgment,
he risks of matetial misstatement of the financial statements, whether

due to fraud or error. In ing those tisk assessments, the auditor considers internal control
televant to the entity’s preparation and fait presentation of the financial statements in order to
design audit procedutes that are appropdate in the circumstances, but not for the purpose of
expressing an opinfon on the effectiveness of the entity’s internal control. Accordingly, we express

no such opinion. An audit al
and the treasonableness of
evaluating the overall presenta

We believe that the audit evid
fot out audit opinion.

o includes evaluating the appropriateness of accounting policies used
significant accounting estimates made by tmanagement, as well as
Hon of the financial statements.

lence we have obtained is sufficient and appropuate to provide a basis
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Opinion
In our opinion, the financial statements referred to above present faitly, in all matetial respects, the
financial position of Notthemn New Mexico Radio Station as of December 31, 2017 and 2016, and

the changes in its net assets and its cash flows for the yeat then ended in accotrdance with accounting
ptinciples genetally accepted iny the United States of America.

w T’ é(wo( L

Santa Fe, New Mexico
August 10, 2018
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Current assets

Cash and cash equivalents, note 4
Funds held for others, nofe 13
Accounts receivable, net, #ofe 5
Grant receivable, #ote 5
Prepaid expenses
Undeposited funds

Total current assets

Noncurrent assets
Property and equipment, net, #ofe
Total noncutrent assets

Total assets

Cutrrent liabilities
Accounits payable and accrued ex
Funds held for othets, note 73
Ctedit cards payable

DEenses

Payroll and payroll taxes payable, lofe 7

Line of credit payable, noze 8
Loat payable to employee, #ofe 9
Total current liabilities

Net assets
Without dotiot testtictions
With donot resttctions, #orz 70
Total net assets

Total liabilities and net assets

The Accompanying Notes Are An Integral Part of These Financial Statements

December 31, 2017 and 2016

ASSETS

[ERN NEW MEXICO RADIO FOUNDATION
'ATEMENTS OF FINANCIAL POSITION

2017 2016
$ 16,109 $ 99,604
8,976 14,928
25,721 44,907
102,446 75,000
559 2,449
- 900
153,811 237,788
5,908 2,278
5,908 2,278
$ 159,719 $ 240,066

LIABILITIES AND NET ASSETS

$ 53,541 $ 49,527
8,976 14,928
- 4,663
37,524 55,798
- 17,789
22,540 22,540
122,581 165,245
(66,158) (19,237)
103,296 94,058
37,138 74,821
$ 159,719 $ 240,066
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Revenue and other suppott
Contributions
Program underwriting
Govemment tevenue
Grants
Tn-kind donations
Studio rental
Miscellaneous income
Intetrest
Special events

Total revenues and suppot

(=3

Net assets teleased from restticHons

Total revenues, gains and othey,

Expenses
Program services:
KSFR station operations

Suppotting services:

Management and administrative

Pundtaising
Total expenses

Change in net assets

Net assets, beginning of year

Net assets, end of year

The Accompanying Notes Are An Integral Patt of These Financial Statements

suppott (loss)

RN NEW MEXICO RADIO FOUNDATION
DE ACTIVITIES AND CHANGES IN NET ASSETS
Tot the Year Ended December 31, 2017

2017
Without Donor  With Donor
Restrictions Restrictons Total

$ 240,234 3 - $ 240,234
101,677 - 101,677

16,010 - 16,010

106,329 116,713 223,042

67,417 - 67,417

700 - 700

3,096 - 3,096

4 - 4

9,640 - 9,640

545,107 116,713 661,820
107,475 (107,475) -
652,582 9,238 661,820
542,526 . 542,526

79,139 - 79,139

717,838 - 77,838

699,503 - 699,503
(46,921) 9,238 (37,683)
(19,237) 94,058 74,821

$ (66,158) $ 103,296 $ 37,138

4.
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Revenue and other support
Contributions
Progtam underwriting
Government revenue
Grants
In-kind donations
Miscellaneous income
Interest
Special events
Rovyalty and licensing fees

Total revennes and support

Net assets released from restrictions

Total revennes, gains and other support (loss)

Expenses
Program services:
KSFR station opetations
Supportting services:
Management and administrative
Fundtaising
Total expenses

Change in net assets

Prior period adjustment, note 14
Net assets, beginning of year

Net assets, end of yeat

The Accompanyis

RN NEW MEXICO RADIO FOUNDATION
OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Year Ended December 31, 2016

2016
Without Donor With Donot .
Restrictions Restrictions Total
$ 253,250 $ - $ 253,250
134,330 - 134,330
17,469 - 17,469
152,038 122,322 274,360
130,918 - 130,918
4,805 - 4,805
3 - 3
13,095 - 13,095
114 - 114
706,022 122,322 828,344
189,979 (189,9791 -
896,001 (67,657) 828,344
588,085 - 588,085
97,007 - 97,097
134,320 - 134,320
819,502 - 819,502
76,499 (67,657) 8,842
. (105,520) - (105,520)
9,784 161,715 171,499
$ (19,237) $ 94,058 $ 74,821

-5-

ng Notes Are An Integral Part of These Financial Statements




NORTH

For

Cash flows from operating activities:

Change in net assets

Adjustments to reconcile change in g

et assets

to net cash provided by operating activities:

Depteciation expense

Adjustments to receivables and 1
Changes in assets and liabilities:

(Increase) decrease in:

Accounts teceivable

Government teceivables

Grant receivables

Pledge receivable

Prepaid expenses

Othet cutrent assets

Increase (dectease) In:

ayables

Accounts payable and acctued expenses

Credit catds payable
Payroll and payroll taxes payable
Deferted revenue

Net cash used by operating

Cash flows from investing activities:

Fixed Asset putrchases

activities

Net cash flows used by investing activities

Cash flows from financing activitigs:

Conversion of debt to contribution

Payments on line of credit

Net cash flows used by financing activities

Net dectease in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental Disclosures:
Interest paid

Non-cash contdbutions
In-kind contributions
Domnated stock

The Accompanying Notes Are An Integral Patt of These Financial Statements

_6-

ERN NEW MEXICO RADIO FOUNDATION
STATEMENTS OF CASH FLOW
the Years Ended December 31, 2017 and 2016

2017 2016
$ (37,683) $ 8,842
1,297 804
- (46,436)
26,038 (8,529)
- 2,916
(27,446) -
- 20,000
1,890 (939)
- (1,000)
(1,938) (19,622)
(4,663) 2,946
(18,274) 39,863
- (24,357)
(60,779) (25,512)
(4,927) -
(4,927) -
- (12,540)
(17,789) (3,000)
(17,789) (15,540)
(83,495) (41,052)
99,604 140,655
$ 16,109 % 99,604
$ 857 $ 1,609
$ 76,303 $ 130,918
$ 5,207 3 -
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Salary and Related Expenses
Salaties and commmissions
Payroll taxes
Employee benefits and expenses

Total salary and related expenses

Other Expenses
Advertising
Bank and credit card charges
Conttactots
Dues and membetships
Fund drive expenses
Insutance
Interest
Ticenses and fees
Miscellaneous
Penalties
Postage
Printing
Professional services
Programming and website
Promotional merchandise
Software
Special events
Station opetations

Station operations, small equipmen

Supplies
Telecommunications
Towet, Pajarito
Tower, West Alameda
‘Total othet expenses

Total salary and other expenses

befotre non-cash expenses
Non-cash Expenses
Depreciation expense
Bad Debt
Advertising and othet, in-kind
Rent, in-kind
Total non-cash expenses

Total functional expenses

RN NEW MEXICO RADIO FOUNDATION

EMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2017
2017
KSFR Station Management &
Operations Administrative Pundraising Total
$ 159,729 $ 39,278 $ 62,845 $ 261,852
13,621 3,350 5,359 22,330
6,653 1,636 2,618 10,907
180,003 44.264 70,822 295,089
- - 3,389 3,389
- 5,051 - 5,051
87,176 - - 87,176
1,129 - - 1,129
3,717 - - 3,717
16,510 3,454 - 19,964
857 - - 857 -
6,110 2,618 - 8,728
438 3,039 51 3,528
- 4,205 - 4,205
- 1,652 - 1,652
6,819 - - 6,819
§ 13,825 - 13,825
74,219 - - 74,219
- - 2,472 2472
6,712 - - 6,712
8,817 - - 8,817
4,347 1,104 5,451
£ 14,945 - - 14,945
9,333 - - 9,333
1,948 631 - 2,579
46,932 - - 46,932
3,800 - - 3,800
293,809 34,475 7,016 335,300
473,812 78,739 77,838 630,389
1,297 - - 1,297
- 400 - 400
40,247 - - 40,247
27,170 - - 27,170
68,714 400 - 69,114
$ 542,526 $ 79,139 $ 77,838 $ 699,503

The Accompanying Notes ate an Integral Part of These Financial Statements
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NORTHERN NEW MEXICO RADIO FOUNDATION
STA’;VFMENT OF FUNCTIONAL EXPENSES
ot the Year Ended December 31, 2016

2016
KSFR Station Management &
Operations Administrative Fundtaising Total
Salary and Related Expenses
Salaties and cominissions $ 262,915 60,673 $ 80,896 $ 404,484
Payroll taxes 36,033 8,316 11,087 55,436
Total salaty and related expenses 298,948 68,989 91,983 459,920
Other Expenses
Advertising - - 2,291 2,291
Bank and credit card charges - 759 7,892 8,651
Conttactors 38,289 - - 38,289
Dues and membetships 4,732 - - 4732
Fund dtive expenses - - 844 844
Insurance 12,028 - - 12,028
Interest 1,609 - - 1,609
Licenses and fees 1,514 50 - 1,564
Miscellanecus 747 748 - 1,495
Postage - 2,536 - 2,536
Prnting 3,998 393 4391 8,782
Professional setvices - 15,822 - 15,822
Programming and website 55,601 - - 55,601
Promotional metchandise - - 1,003 1,003
Provision fot bad debts 100 - - 100
Repairs and maintenance 1,413 - - 1,413
Special events - - 2,217 2,217
Station opetations 5,398 - - 5,398
Station opetations, small equipment 2,200 - - 2,200
Supplies 9,589 2,213 2,950 14,752
Travel 1,511 1,511 - 3,022
Towet, Pajarito 34,963 - - 34.963
Tower, West Alameda 8,548 - - 8,548
Total other expenses 182,240 24,032 21,588 227,860
Total salaty and other expenses
before non-cash expenses 431,188 93,021 113,571 687,780
Non-cash Expenses
Depreciation expense 804 - - 804
Advertising and othet, in-kind 82,999 - 20,749 103,748
Rent, in-kind 23,094 4,076 - 27,170
Total non-cash expenses 106,897 4,076 20,749 131,722
Total functional expenses $ 588,085 97,097 § 134,320 $ 819,502
The Accompanying Notes ate an Integral Part of These Financial Statements
-8-
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NORTHERN NEW MEXICO RADIO FOUNDATION
Notes to the Financial Statements
December 31, 2017 and 2016

Organization and Nature of Activities

Notthern New Mexico Radib Foundation (Foundation) is a not-for-profit New Mexico corporation
otganized under the laws of fthe State of New Mexico in 1996. The purpose of the Foundation is to
manage and opetate 2 public non-commercial radio station, KSFR (101.1 FM). KSFR setves the
public interest by providing cultural, entertainment, and educational radio broadcast programs for the
Santa Fe atea and surtounding community. The station's support comes primatily from individnal
contributions, underwriting contributions, foundation grants, and state and city grants.

In 2001, the Foundation emtered into a Management Agreement (Agteement) with the Santa Fe
Community College (College) for the operation of KSFR (Station). Pursuant to the Agteement, the
Foundation assumed responsibility for the management and operation of the Station, while the
College retains Federal Communication Commission (FCC) licensee of the Station.

Summary of Significant Accoun: Principles

Basis of Accounting and Use of Estimates

The accompanying financiall statements have been prepated on the accrual basis of accounting. The
preparation of financial statements, in conformity with accounting ptinciples generally accepted in the
United States of America, requires management to make estimates and assumptions that affect certain
repotted amounts and disclosutes. Accordingly, actual results could differ from those estimates.

Recent Accounting Guidance

During the year ended December 31, 2017 the Foundation implemented ASU 2016-14, Financial
Statements of Not-fot-Profit Entities. Accordingly, the beginning balances of donor restticted net
asset categories (temporatily and permanently restricted) have been retroactively adjusted to
consolidate all donor restridted net assets into one classification, with donot testrictions. The ASU
tequites additional disclosures in the ateas of liquidity and endowment funds, and requites
classification on investrent expenses which ate netted in investment tretutn to inclode internal
investment expenses.

Financial Statement Presentation

Net assets, revenues, gains,|and losses ate classified based on the existence ot absence of donot or
grantor imposed restrictions. Accordingly, net assets of the Foundation and changes thetein ate
classified and reported as follows:

Net_Assets Withont Donor Restrictions - Net assets available for use in general operations and
not subject to donot (ot cettain grantor) restrictions.

Net Assets With Donor Restrictions - Net assets subject to donot (or certain grantor) imposed
restrictions. Some donot imposed restrictions ate temporaty in nature, such as those that
will be met by passage of time or other events specified by the donot. Othet donot
imposed resttictions are petpetual in nature, where the donot stipulated that resources be
maintained in perpetuity. Donor imposed testrictions ate released when a resttiction
expires, that is, when the stpulated time has elapsed, when the stipulated putpose for
which the resoutce was restricted has been fulfilled, ot both.

9.
-continued-




NORTHERN NEW MEXICO RADIO FOUNDATION
Notes to the Financial Statements
December 31, 2017 and 2016

(2) Summary of Significant Accounting Principles, (continued)
Cash and Cash Equivalents .

Cash and cash equivalents idclude 21l montes in banks 2nd highly liquid investments with matutity
dates of thtee months or less| For putposes of the statement of cash flows, the Foundation considets
all cash accounts to be cash equivalents.

Accounts, Government, Grants and Pledges

The Foundation's receivables are principally due from membets, donots, and sponsots. Receivables

ate due on teceipt for most membetship donations. Receivables from sponsots fot underwriting
agreements ate due per predetettnined payment schedules related to underwiiting program placement.
Receivables ate included in the statement of financial position at amounts due net of an allowance fot
doubtful accounts. Management provides for probable uncollectable amounts through 2 provision
for bad debt expense and an adjustment to 2 valuation allowance. Allowances for uncollectable
receivables ate based on analysis and aging of teceivables. Pledges treceivable represent amounts
pledged by the public duting periodic fundtaising drives held by the Foundation that are paid
theteafter by monthly installment Gtants teceivable represent unconditional pledges by
cotpotations, private foundations ot other grantors. Government tevenue teceivables trepresent
amounts collectible under broadcasting service agreements with government enfities. .

All contributions are considered to be available for unrestricted use unless specifically testricted by
the donor. Amounts received that are designated for future petiods ot restricted by the donor for a
specific putpose ate reported as revenue with donor resttictions. However, if a restriction is fulfilled
in the same time petiod in which the contdbution is received, the Foundation teports the suppott as
without donot resttictions.

Allowance for Doubtful Accounts

Accounts teceivable ate stated at unpaid balances, less an allowance for doubtful accounts. The
Foundation has an allowance for doubtful accounts in the amount of $600 at December 31, 2017 and
2016.

Property and Equipment
The Foundation capitalizes property and equipment over $1,000 with a useful life greatet than a year.

Lesser amounts are expense
ot fait value if donated. Do
estimated fait value. Prope

d. Putchased property and equipment ate capitalized at cost if putchased
nations of property and equipment ate recorded as conttibutions at theit
1ty and equipment ate depteciated using the straight-line method ovet

estimated useful lives ranging from five to ten yeats.

Cettain property may be

utchased with government gtants, restrictive financing agteements, or

undet the tertns of the Agreement with the College. If these assets wete to be sold by the Foundation
ot not used fot their intended charitable putpose, repayment may be required or the propetty may be

requited to be retutned to
Foundaton.

the College or othet entity upon cessation of the Agteement with the

10 -
-continued-




NORTHERN NEW MEXICO RADIO FOUNDATION
Notes to the Financial Statements
December 31, 2017 and 2016

(2) Summary of Significant Ac:
Revenue Recognition
Contributions - Unrestticted cc
unconditionally promised to
assets as contributions with d
ot time,

counting Principles, (continuied)

ntributions are recognized when cash ot ownetship of donated assets is
the Foundation. The Foundation recognizes gifts of cash and othet
onot restrictions if they are received with donot stipulations of putpose

Program underwriting - Revente for progtam underwriting s deferred and tecognized on a pro tata
basis fot the contractual perod covered. ‘The Foundation considers these contributions as
conditional gifts in the yeat f‘eceived ot pledged and defers this revenue as the gift may be returned if
the program sponsotship is Tt completed.

Support from Governmental Agepcies - The Foundation recognizes revenue from governmental agencies
as it is earned and is repotted as unrestricted tevenue.

Barter Transactions - The Foundation tecords revenue and expense for batter transactions, if any, based
on the estimated fait value of goods and services exchanged duting the yeat.

Special Bvents - Revenues and expenses relating to special events ate tecognized in the period the
event takes place.

Contributed Materials and Services - The Foundation receives in-kind donations of facilities, services,

advertising, and supplies, C

valnes at the date of donatio
requite specialized skills, are

putchased by the Foundatic
petiod received.

Licensed Program: Rights - Lice
on. a straight-line basis over

in the accompanying financi;

Advertising
The Foundation follows the

Functional Expense Alloc

ontributions of facilities and supplies ate recorded at their estimated fair
n. Donated services that (a) cteate ot enhance non-financial assets oz (b)
provided by individuals possessing those skills and would otherwise be
n if not provided by donation, ate recorded at their fair values in the

nsed program tights ate recorded at cost. These progtams ate expensed
the period of the license agreement and ate included in prepaid expenses
2l statement.

policy of charging the costs of advertising to expense as incurred.

ation

The costs of providing th
fanctional basis in the stat:
fanctonal expenses. Accg
supporting services benefite

e various programs and other activities have been summarized on a
ement of activities and changes in net assets, and in the statement of
rdingly, certain costs have been allocated among the programs and
d.

_11-
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NORTHERN NEW MEXICO RADIO FOUNDATION

Notes to the Financial Statements
December 31, 2017 and 2016

(2) Summaty of Significant Accounting Principles, (continued)

Income Taxes
The Foundation is a non-pt

ofit organization that is exempt from Federal income taxes under Internal

Revenue Code Section 501(c)(3) and classified by the Internal Revenue Setvices as other than a
ptivate foundation. The Foundation does not have unrelated business income and, accordingly, no
provistonis fot income tazes have been made in the accompanying financial statements. The
Foundation files an annual information teturn (Fotrm 990) with the Internal Revenue Service. There
are no uncertain tax POSiﬂOiS for the yeats ended December 31, 2017 and 2016. As of December 31,

2017, tax years 2014 throug

(3) Liquidity and Availability

2016 remain subject to examination by major tax authotities.

Financial assets available foff general expenditure, that is, without donor resttictions limiting theitr use,”
within one year of the balance sheet date, comprise the following:

Cash and cash equivalents $ 16,109

Accounts teceivable 25,720

Grants teceivable 102,446
$ 144275

(4) Cash and Cash Equivalents

Cash and cash equivalents
December 31 are as follows

consisted of cash at financial institutions, balances in these accounts at

2017 2016
Checking and savings accounts $ 16,109 $ 98,629
PayPal - 975
3 16,100 § 99,604

(5) Receivables

Acconnts Recetvable, Net - The Foundation had $25,721 and $44,907 in accounts receivable assodated
with underwriting revenue a1t December 31, 2017 and 2016, respectively. Management has established
a $600 allowance for doubtful accounts related to underwtiting revenues at Decembet 31, 2017 and

2016.

Grant Receivable - The Fo

undation had $102,446 in grant receivables at Decembet 31, 2017.

Management has not established an allowance for doubtful accounts for grants receivable.

-12-
-continued-
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NORTHERN NEW MEXICO RADIO FOUNDATION
Notes to the Financial Statements
December 31, 2017 and 2016

Property and Equipment
A summary of property and equipment at December 31 is as follows:

2017 2016
Propetty and equipment % 135,847 § 130,922
Less aclcumtﬂated depreciation (129,939) (128,644)
Net depreciable assets $ 5,908 $ 2,278

Depreciation expense for the yeat ended December 31, 2017 and 2016 was $1,297 and $804,

respectively.

The Foundation has unpaidipayroﬂ taxes ftom September 2016 thtough December 31, 2016. The
payzoll taxes consist of the employee and employer portion Social Secutity and Medicare as well as
employee income tax withholding, Delinquent filings are subject to penalties and interest.

Line of Credit
The Foundation maintained a one year line of credit agreement with a bank which permits the
Foundation to bottow up to|$25,000 at a vatizble interest rate based on the Wall Street Journal Prime
tate, with 2 minimum interest rate of 5.5%. The maturity date on the Line of Credit was Aptil 21,
2017. The balance on the line of credit was $0 and $17,789 as of December 31, 2017 and 2016,
tespectively.

Loan Payable to Employee
The Foundation received $35,080 from an employee to help the Foundation with short term cash

flow needs during the 201# yeat. A portion of the loan was fotgiven in 2016, $22,540 is stll
outstanding as of Decembet|31, 2017. The loan does not catry interest and does not have repayment
terms. No interest has been imputed on the loan duting the year ending December 31, 2017 and
2016.

(10) Net Assets with Donor Restrictions

(11) Special Events

Net assets with donor restticHons at December 31, 2017 consist of an unexpended portion of a
testticted putpose grant in the amount of $850 and a time restricted grant in the amount of §102,446.
The time testticted funds wete collected in 2018,

The Foundation held four special events in 2017. The net income from each event is as follows:

Catlos Nakai Concett $ 1,229
Astrology Event (250)
Music|Event (156)
$ 823
13-

~continued-




NORTHE]

(12) Leases
The Foundation has 2 lease ¢

apptoximately $1,500 per m

lease,

(13) Funds Held for Others

The Foundation has an ag

uses the Foundation's tax i
patt of the Foundation's fing
financial statements. Any ca
entity as of December 31, 20

(14) Prior Period Adjustment

The Foundation had accouty
of Financial Position that
balances i the accounts for 1

(15) Commitments and Conting

FCC Ligense - The Foundatig
College). Under the agteem
(FCC) license, has engaged
Station KSFR, White Rock, 1
if the Station is opetated co
and regulations and if the
negative financial impact on
Geggraphical Concentration - ‘T
Mezxico.

Government Grants - Amounts
award programs are subject
changes atising from such au

RN NEW MEXICO RADIO FOUNDATION
Notes to the Financial Statements
December 31, 2017 and 2016

ommmitment with a third party to rent tower space. The Foundation pays
onth for the towet space. Thete is currently no maturity date on the

cy account (fiscal intermediary) for another entity and the cash account
entification numbet. An agency account tepresents activity that is not
ncial statements. These revenues and expenses are not recotded in the
sh balances is repotted as an asset and lability. Cash held for the othet
17 and 2016 totaled $8,976 and $14,928, respectively.

ts receivable, accounts payable, and deferred revenue on the Statement
vete tealized in pror pefiods. Pror petiod adjustment corrected the
he yeat ended December 31, 2016,

rencies

n has an opetrating agteement with the Santa Fe Community College (the
ent, the College, the holdet of a Fedetal Communications Commission
the Foundation to undertake the management and operation of the
101.1 FM. The College may terminate its agreement with the Foundation
trary to the requitements of the FCC licenses ot applicable laws, rules,
oundation is opetating the Station in a manner that is likely to have a
the college.

he Foundation's operations ate limited to Santa Fe and Notthern New

received and expended by the Foundation under various governmental
to audit by governmental agencies. In the opinion of management,
dits, if any, will not have a significant effect on its financial position.

Economic Dependency - The Foundation teceives a significant portion of its support and revenues from
its donot base and is, thetefore, subject to possible loss of funding due to changes in general
economic conditions and donor discretion. The Foundation treceived approximately 35% and 31%
of its revenues from its donor base for the years ended December 31, 2017 and 2016, respectively.

In addition, the Foundation receives a significant pottion of its tevenues from grants and is, therefore,
subject to possible loss of trevenue due to the loss of current grants ot the inability to secute future
grants. The Foundation reéleived approximately 34% and 34% of its revenues from grants for the
veats ended December 31. 2017 and 2016. respectively.

Risk Management - The Foundation is exposed to vatious tisks of loss from totts; theft of, damage to,
and destruction of assets; business interruption; errots and omissions; employee injuties and illnesses;
natural disasters; and employee health, dental, and accident benefits. The Foundation has obtained
commetcial insurance coverage to protect itself against such losses,

_14 -
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NORTHERN NEW MEXICO RADIO FOUNDATION

Notes to the Financial Statements
December 31, 2017 and 2016

(16) Donated Assets and Setvices
Generally accepted accomﬁ:|1 ptinciples requires that professional service houts be recorded in the
financial statements, but not volunteer houts. Volunteets and Board Members have donated
significant amounts of their titme in the Foundation. The value of these houts could not be estimated
and is not tecorded in the financial statements.

an

For the year ended December 31, 2017, in-kind conttibutions consisted of rent valued at $27,170 and

advertising and other items

in the amount of $40,247. For the year ended December 31, 2016, in-

kind conttributions consisted|of tent valued at $27,170 and advertising and othet items in the amount

of $103,748.

Subsequent Events
Management and the Boatd

of Ditectots of the Foundation have evaluated events through August 10,

2018, the date the financial statements were available to be issued. No events ot transactions
occurted after December 31} 2017, that tequire additional disclosute or adjustments to the financial

statements.
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